STANDARD [ “(zlobal Credit Portal

POOR’ : ey
SPOOR'S RatingsDirect

July 11,2011

Various Rating Actions Taken On Irish Banks;
Off Watch Neg

Primary Credit Analyst:
Giles Edwards, London (44) 20-7176-7014; giles_edwards@standardandpoors.com

Secondary Contact:
Sean Cotten, Stockholm (46) 8-440-5928; sean_cotten@standardandpoors.com

OVERVI EW

e W have reviewed the ratings on several Irish banks, resolving the
CreditWatch placenents that dated fromthe end-March announcenent of the
results of the Prudential Capital Assessnent (PCAR) and a Prudentia
Li quidity Assessnent (PLAR)

* W& consider the PCAR to be credible in bottonm ng potential inpairnent
charges, and where rel evant have factored i nto banks' stand-al one credit
profiles (SACPs) the significant recapitalization due to be conpleted
shortly.

* W consider PLAR to be useful in mapping out the del everagi ng pl ans of
several banks, but note the extended execution schedule over two and a
hal f years. W have not yet factored the potential benefits of
PLAR-rel at ed del everagi ng i nto bank SACPs at this point.

e W are reducing to one notch fromtwo the extraordi nary governnent
support that we factor into the ratings on Allied Irish Banks PLC (Al B)
Bank of Ireland (BA), and Irish Life & Permanent PLC (ILP), reflecting
our view that the government has only noderate capacity to provide
further support beyond that envisaged by PCAR

« W are affirning the "BB/B' ratings on AIB and the 'BB+/B'" ratings on
BO . The outl ooks are negative.

e W are lowering the ratings on ILP by one notch to 'BB/B'. The outlook is
negati ve.

« W have al so reconsidered the credi tworthiness of foreign-owned KBC Bank
Ireland (KBCl), U ster Bank Ireland Ltd. (UBIL), and its U K. parent
U ster Bank Ltd. (UBL) in the light of the PCAR exercise and the
restructuring occurring across the sector.

W are affirnming the 'BBB+/ A-2' ratings on all these banks. The outl ooks
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are negative

* The negative outlooks on all the banks reflect, at least in part, our
view that there is continued downside risk to our base-case expectation
for the macroeconom ¢ and fundi ng environnments, which, if it were to play
out, could strain their SACPs.

LONDON (Standard & Poor's) July 11, 2011--Standard & Poor's Ratings Services
said today that it has taken various rating actions on three donestically
owned Irish banks and two foreign-owned banking groups operating in Irel and
which it rates. This follows its consideration of the inplications for these
banks' creditworthiness of the Irish government's Financial Measures Programe
("the Programme"), announced on March 31, 2011. The Progranme conprised a
Prudenti al Capital Assessment (PCAR) and a Prudential Liquidity Assessnent
(PLAR), as well as the related restructuring of the Irish banking sector. The
rating actions on the banks are as follows:

* W have affirmed the 'BB+/ B counterparty credit ratings on Bank of
Ireland (BA). At the sane tine, we renoved themfrom CreditWatch with
negative inplications, where they were placed on April 6, 2011. W have
revised upward BO's SACP by one notch to 'bb' from'bb-', but now factor
only a single notch of uplift into the ratings for further extraordinnary
Irish governnment support. The outlook on BA is negative

« W have affirnmed the 'BB/B' counterparty credit ratings on Allied Irish
Banks PLC (AIB) and the 'BB-/B ratings on AIB's wholly owned U K
subsidiary, AIB Goup (UK ) PLC (AIB UK. At the sane tinme, we renoved
them from CreditWatch with negative inplications, where they were placed
on April 6, 2011. W have revised upward Al B's SACP by one notch to 'bb-'
from'b+', but now factor only a single notch of uplift into the ratings
for further extraordinary Irish government support. The outl ooks on Al B
and AlB UK are negati ve.

« W have lowered the counterparty credit ratings on Irish Life & Permanent
PLC (IL&P) to 'BB/B" from'BB+/B'. At the sane tinme, we renoved them from
CreditWatch with negative inplications, where they were placed on Apri
6, 2011. W& have nmaintained ILP's SACP at 'bb-', but now factor only a
single notch of uplift into the ratings for further extraordinary Irish
gover nnment support. The outlook on ILP is negative. The 'CC and 'D
ratings on I L& s lower Tier 2 subordinated debt instruments are
unaf f ect ed.

« Today's rating actions do not affect the ratings on debt instrunents
i ssued by AIB, BO, and |L&P where these instrunents are guaranteed by
the Republic of Ireland (BBB+/ Stable/A-2).

e W have affirned the 'BBB+/ A-2' counterparty credit ratings on KBC Bank
Ireland PLC (KBCl), which continue to incorporate two notches of group
support above KBCl's 'bbb-' SACP. At the sane tine, we renoved them from
CreditWatch with negative inplications, where they were placed on Apri
6, 2011. The outl ook is negative.

« W have affirnmed the 'BBB+/ A-2' counterparty credit ratings on U ster
Bank Ltd. (UBL) and core Irish subsidiary, U ster Bank Ireland Ltd.
(UBIL). At the sane tinme, we renoved themfrom CreditWatch with negative
i mplications, where they were placed on April 6, 2011. W have | owered
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UBL's SACP by one notch to 'bb' from'bb+', but now incorporate four
not ches of group support into the ratings. The ratings on UBIL renain
equal i zed with those on UBL. The outl ook is negative.

SUMVARY

Qur press release of April 6, 2011 provides considerable detail on the

Fi nanci al Measures Programe, the PCAR and PLAR el enents within it, and the

i mediate inplications for the donestically owned banks on which it focused
(see "Various Rating Actions Taken On Irish Banks Foll owi ng Financial Measures
Programe & Bank Restructuring Plan").

We continue to regard the Progranme as a credible attenpt to reinforce the

sol vency resilience of the banks, establish a plan to restore the financi al
health of the banks, and so instill investor confidence in them such that they
can start to fund nore nornally.

Qur base-case expectation for the macroecononm ¢ and fundi ng environnents is
broadly in line with the base case set out in the PCAR exercise. The

macr oecononi ¢ scenari o envi sages that house prices in particular will continue
to fall into 2013, but that the early signs today of economic stabilization
take root, leading to nodest, mainly export-driven, growth through 2013. Like
PCAR, we assune that the banking sector's donestic deposit base is broadly
stable, but that is unlikely to see neaningful growth through the period, and
that the banks' access to whol esal e funding, particularly on an unguarant eed
basis, will remain very linmted right through the 2011-2013 peri od.

The negative outl ooks on the banks reflect our view that there is neani ngfu
downside risk to this base-case expectation. For the three donestically owned
banks, we al so see significant challenges:
e The banks' restructuring and del everagi ng has nade nodest progress so

far, and will not be easy. It renmains possible that progress could be

del ayed, and so end up backl oaded toward the end of the 2013 horizon; and
« Even if the banks del ever as planned, they may continue to rely on

nmonet ary authority borrow ngs.

However, we do not consider that the three banks are in an identical position
Indeed, if the pace of del everaging and restoration of earnings diverges, we
woul d reflect this in our ratings on the banks.

DOMVESTI CALLY OANED BANKS

CGover nment support notches

We notch up the rating on a bank for extraordinary future governnent support
wher e:

1. The bank is in a state of tenporary distress and we feel that its SACP wll
revert to a higher ICRwithin a reasonable tinmefrane; and

2. The government is both willing and able to provide such support.

In our view, point 1 continues to apply to AIB, BA, and ILP. If the nascent

econom ¢ recovery establishes itself, the banks execute on their del everagi ng
pl ans, and whol esal e fundi ng markets do not deteriorate further, then we
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expect that all three banks coul d see their stand-al one creditworthiness
i mprove, leading to a nodest inprovenent in their SACPs within the two-year
rating horizon.

Over the past three years, the Irish governnent has provided significant
financial support to the donestic banking sector. This has included: capita

i njections, the purchase of the bank's weakest property-related | oans by the
Nati onal Asset Managenent Agency (NAMA), gover nnent-backed fundi ng prograns,
and access to liquidity fromthe nonetary authorities. Its capacity to provide
capital support was bol stered by the Novenber 2010 EU- | M- assi st ance package,
whi ch earmarked €35 billion for future extraordi nary support to the banking
system

After taking account of burden-sharing by subordi nated bondhol ders and the
likely future sale of Irish Life Assurance PLC (ILA; BBB-/Watch Dev/--) by

I LP, we expect that the post-PCAR capital injections by the governnent will
consunme up to €19 billion of the €35 billion available. In theory, the bal ance
remai ns avail abl e, but could be consunmed by other purposes, e.g., funding the
fiscal deficit. Wile the government's capacity to support has evidently

di m ni shed, based on support already provided, we see continued noderate
capacity to provide capital support to the banks, as well as continuing
capacity to provide liquidity support via the central bank

We al so consider that the Irish government remains willing to provide such
support. In formng this view, we note the statenents by the Mnister for
Fi nance regardi ng current government policy, i.e., that burden-sharing by

seni or unsecured and unguar ant eed bondhol ders of the governnent-supported
banks should be restricted to banks that it does not consider to be

vi able--that is, Anglo Irish Bank Corp. Ltd. (Anglo; CCC Negative/C) and Irish
Nat i onwi de Buil di ng Soci ety, which has just been nerged into Anglo.

Taki ng these points together, we are reducing to one notch fromtwo the
extraordi nary governnent support that we factor into the ratings on AIB, BQ,
and ILP, reflecting our view that the government has only noderate capacity to
provide further support beyond that envisaged post-PCAR

Bank of Irel and

Along with AIB, BO is viewed by the Irish governnment as a "pillar" of the
Irish banking sector and in our view remains a highly systemcally inportant
institution. W expect that the bank will pursue a structured plan to del ever
t hrough 2013, with the aimof refocusing its activities nore squarely on its
donestic market and naterially reducing its reliance on whol esal e and nonetary
authority funding. In our view, this deleveraging will lead to a noderate
narrowi ng in the bank's business profile, but not overly weaken its strong
donestic position, nor interfere with the useful niche activities of its U K
subsi diary, Bank of Ireland (UK) PLC (not rated). G ven the chall enges noted
above to achieving the del everagi ng and the extended execution schedule, we do
not yet factor the potential benefits of related actions into BO's SACP. In
view of that and BA's continued reliance on nonetary authority borrow ngs,
very restricted access to the whol esal e fundi ng narkets, and high
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| oan-to-deposit ratio, we continue to regard its funding position as a key
weakness.

In light of the PCAR, BA is bolstering its capitalization with €4.2 billion
of equity and €1.0 billion of contingent capital by end-July 2011. O the €4.2
billion, the ongoing liability nanagenment exercise (LME) is set to raise at
least €2.0 billion, leaving the balance to be raised via a rights issue,
underwritten by the Irish governnment. Depending on the uptake of the rights

i ssue, this could | eave the bank up to 69% government - owned (currently 36%.

We take account of the recapitalization in BO's SACP. On a pro fornma basis,
we cal culate that BO's end-2010 Core Tier 1 ratio rises to 16%from 9. 7% and
its pre-diversification risk-adjusted capital (RAC) ratio rises to 8.1%from
4.9% Financial flexibility will additionally be enhanced by the €1 billion of
contingent capital instrunents. However, our view of capitalization is also
col ored by:

e The continued pressure on asset quality and revenues, which in our view
will leave the bank challenged to return to profitability within the
two-year rating horizon;

 Planned divestnents through this period, which may well be at bel ow book
val ue; and

e The change to the Irish BICRA in February 2011, when we revised the
econom ¢ risk score, a subconponent of the BICRA, to 7 from4. As a
result, risk-weighted assets on Irish exposures cal cul ated under our RAC
framework will rise markedly for subsequent reporting dates.

We therefore consider BO's enlarged capitalization to be only adequate.

As noted above, the negative outl ook reflects continued downside risks to the
macr oeconom ¢ and fundi ng environment conmpared wi th our base-case expectation
It also reflects a degree of execution risk as regards del everagi ng.

A negative rating action could be triggered if the environment is weaker than
our base case, with the consequent likely inpact on BO's asset quality and
earnings. It could also arise fromrenewed outfl ows of deposits, such as those
seen in the second hal f of 2010, or a change of stance by the Irish governnent
regardi ng burden-sharing by senior unsecured and unguaranteed bondhol ders of

t he vi abl e gover nnent - supported banks.

A positive rating action would be nost likely to arise fromclearly
stabilizing asset quality that shows evidence of din nishing downsi de earnings
ri sk, conmbined with clear evidence that del everaging is bei ng achi eved and
that the bank's funding position is inproving as a result.

Allied Irish Banks PLC

AlB is positioned as the industry's other "pillar" bank and remains, in our
view, a highly systemically inportant institution. Sinmlar to BO, the bank is
preparing to del ever through 2013, which will leave it nore focused on the
donestic market. The objective is to reduce its reliance on whol esal e and
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nonetary authority funding and so bring its |oan-to-deposit ratio within the
122. 5% target set under PLAR. As with BO, we consider that the del everaging
will lead to a narrow ng of the business profile, but not weaken its strong
donestic position. Gven the challenges noted above to achieving the

del everagi ng and the extended execution schedule, we do not yet factor the
potential benefits of related actions into the bank's SACP. In view of that
and the bank's continued reliance on nonetary authority borrow ngs, very
restricted access to the whol esal e fundi ng markets, and hi gh | oan-to-deposit
rati o, we continue to regard its funding position as a key weakness.

In April, AIB finalized the sale of its majority stake in Polish bank Bank
Zachodni WBK S. A., which generated a €1.6 billion boost to capital. AIB then
nerged with the Educational Building Society (EBS) on July 1, 2011. The

enl arged group is due to conplete the PCAR-prescribed capital raise--€13.2

billion of equity and €1.6 billion of contingent capital instrunents--by
end-July 2011. O the €13.2 billion, AIB has said that its recent LME will
raise at least €1.6 billion. The Irish government will then inject €5.0
billion as equity. It will further provide AIB with a capital contribution to

make good any shortfall arising after the actions above and any capita
generated fromongoing LME at EBS and AlB. W expect that, as a result, the
governnent will own nmore than 99% of AIB. W take account of all of these
factors in AIB s SACP

We cal cul ate that the capital raising actions and the EBS nerger woul d

t oget her push AIB's pro forna end-2010 Core Tier 1 ratio beyond 20% fromthe
4.0%that it originally reported. W calculate that AIB's pre-diversification
RAC ratio at the same date would rise to about 13% from about 2.4% Fi nanci al
flexibility will additionally be enhanced by the €1.6 billion of contingent
capital instrunents. However, noting the sane considerations as for BO, we
consider AIB s post-injection capitalization to be adequate, but neverthel ess
the strongest elenent in its SACP

As noted above, the negative outl ook reflects continued downside risks to the
macr oeconom ¢ and fundi ng environment conmpared w th our base-case expectation
It also reflects a degree of execution risk as regards del everagi ng, and the
likely need for AIB to deliver material restructuring to better align the cost
base with a smaller revenue base.

A negative rating action could be triggered if the environment is weaker than
our base case, with the consequent likely inpact on BO's asset quality and
earnings. It could also arise fromrenewed outfl ows of deposits, such as those
seen in the second hal f of 2010, or a change of stance by the Irish governnent
regardi ng burden-sharing by senior unsecured and unguaranteed bondhol ders of

t he vi abl e gover nnent - supported banks.

A positive rating action would be nost likely to arise fromclearly
stabilizing asset quality and cost efficiency inprovenents resulting in a

cl ear prospect of inmproved earnings and | essened downside risk, as well as

cl ear evidence that deleveraging is being achieved and that the bank's funding
position is inproving as a result.
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Irish Life & Permanent PLC

ILP's recapitalization of €3.6 billion, plus an additional €0.4 billion in
contingent capital, is centered on the proceeds of a sale of ILA wth the
remai nder comng fromthe May 2011 LME (which raised €0.2 billion), the
ongoi ng LME, and an injection of equity by the government. ILP has said that

this will be phased, so taking into account the expected timng of the ILA
sale in late 2011. W therefore expect that the governnent will subscribe to
€2.3 billion equity and the contingent capital instrunents in late July, so

taki ng nearly 99% ownership of ILP, prior to ILP selling ILA and conpl eting
its ongoing LME. If the ILA sale and ongoing LME fail to raise the renmining
€1.1 billion between them the governnent woul d make good the shortfall

We have factored the recapitalization into ILP's SACP. ILP has said that the
injection will raise the bank's pro forma end-2010 Core Tier 1 ratio to over
32% fromthe 10.6%that it reported. W calculate that the bank's
pre-diversification RAC ratio rises to about 14% from about 4.7% Fi nanci al
flexibility will additionally be enhanced by the €0.4 billion of contingent
capital. Noting the sane considerations as for BO and AIB, we consider ILP s
post-injection capitalization to be adequate, despite the high pro forma

rati os, but nevertheless that it will provide a robust buffer against future
| osses, del everagi ng costs, and poor profitability in the core nortgage book

Through end-2013, ILP is set to undertake radical del everagi ng--nearly 45% of
its end-2010 bal ance sheet--as it seeks to reduce its heavy reliance on

whol esal e and nmonetary authority funding and to renedy a | oan-to-deposit
rati o, which was in excess of 200% even after February's acquisition of €3.6
billion in deposits fromlrish Nationwi de Buil ding Society. The del everagi ng
is set to see the sale of its U K residential and Irish comercial nortgage
books, as well as a reduction in its core Irish residential nortgage book. W
have not factored the benefits of deleveraging into ILP's SACP, and conti nue
to regard the bank's funding position as its main weakness.

In our view, as a result of deleveraging, ILP s business profile will becone
rat her undiversified, being essentially a pure nortgage and savi ngs provider
inasmll market that will likely have linited growmh prospects even in 2014.

In view of this, and ILP's structural weak pre-provision profitability caused
by the weight of its uneconom c tracker nortgage book, we consider that the
bank's busi ness nmodel will remain challenged. Nevertheless, noting its still
quite inportant position in the nortgage market and the governnent's stance
regardi ng support, we continue to consider that the bank remains highly
systemcally inportant to the Irish banking system

The negative outlook reflects continued downside risks to the nmacroecononic
and fundi ng environment conpared wi th our base-case expectation. Furthernore,
gi ven the scale of the del everaging and the nature of the assets to be sold,
it also factors in our viewthat ILP faces significant execution risk to

achi eving the del everagi ng pl an.

A negative rating action could be triggered if the environment is weaker than
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our base case, with the consequent likely inpact on ILP's asset quality and
earnings. It could also arise fromrenewed outflows of deposits, such as those
seen in the second half of 2010, or a change of stance by the Irish government
regardi ng burden-sharing by senior unsecured and unguaranteed bondhol ders of

t he vi abl e gover nnent - supported banks.

A positive rating action would be nost likely to arise fromclearly
stabilizing asset quality and cost efficiency inprovenents resulting in a

cl ear prospect of inmproved earnings and | essened downside risk, as well as

cl ear evidence that del everaging is being achieved and that the bank's funding
position is inproving as a result.

FOREI G\ O\WED, DOMESTI CALLY ACTI VE BANKS

We have al so reconsidered the creditworthiness of foreign-owed KBC Bank
Ireland (KBCl), U ster Bank Ireland Ltd. (UBIL), and its U K. parent, U ster
Bank Ltd. (UBL), in light of the PCAR exercise and the restructuring occurring
across the sector. While not supported by the Irish government, we rate these
banks hi gher than their donestically owned peers due in large part to our
views on the |ikelihood of parental support.

KBC Bank |reland PLC

We have reviewed KBCl's SACP and have left it unchanged at 'bbb-'. This
reflects our view that, notw thstanding KBCl's nore nodest (but sustainable)
mar ket position than | arger domestic peers and its reported loss in 2010, we
regard it as being better placed to weather the adverse environnent than its
peers, by virtue of its low reliance on external whol esale funding and
adequat e earni ngs prospects. We still regard KBCl as strategically inportant
to KBC Bank N. V. (A/ Stable/A-1), a parent that is itself governnent-supported,
and continue to factor two notches of parental support into the rating. W
continue to regard KBClI as being of |ow systemc inportance to the Irish
banki ng system

We expect that KBCI may continue to nodestly del everage through 2011 in the
face of a weak demand for credit and a still unsupportive fundi ng environment.
We expect that inpairnent |osses will remain elevated through 2011 and 2012,
al beit at a nuch reduced | evel than 2010, but that they will be absorbed by
preprovi sion earnings and that KBCl's capitalization will be adequate. The
negative outlook reflects downside risk to this expectation, however.

A negative rating action could be triggered if we consider that the |inks

bet ween KBCI and KBC are weakening, or if we |lower KBCI's SACP. This could
arise, for exanple, if KBCl materially underperforms our earnings expectations
and | osses are not offset by recapitalization. In line with our criteria for
rating EMJdonicil ed banks, we would not rate KBClI above the Irish sovereign
Therefore, a downgrade of the Irish sovereign rating would likely trigger a
simlar rating action on KBC

A positive rating action would be nost likely to arise froma materi al

increase in capitalization, or a marked i nprovenent in asset quality that
shows evi dence of dininishing downsi de earnings risk.
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U ster Bank Ltd., U ster Bank Ireland Ltd.

We have |owered UBL's SACP by a notch to "bb'. This principally reflects our
view that UBL is likely to experience a persistent very high | evel of

i mpai rments through the two-year rating horizon, albeit dimnishing through
this period, which will likely require the parent, Royal Bank of Scotland PLC
(RBS; A+/ Stable/A-1), to provide further material capital support. This

i mpai rment expectation reflects the general weak outl ook for donestic credit
quality but also the fact that, unlike donestically owned peers, UBL has not
transferred out its weakest property-related |oans. As a result, we consider
it unlikely that UBL will be profitable for several years. W expect that UBL
will continue to del everage through the two-year horizon and beyond, but that
it wll remain a solid third-placed, broadly-based conpetitor to the two
"pillar" banks.

Not wi t hst andi ng the weak perfornance at UBL, we note the strong conmtnent
that RBS has shown to UBL, evident fromits large capital injections, funding
support, and continued investnent. W continue to regard UBL as strategically
important to RBS, a parent that is itself government-supported, and factor
four notches of parental support into the rating. (The closer proximty of
UBL's SACP and the sovereign rating had previously prevented us from being
able to reflect all four notches in the rating.) W continue to regard UBIL as
core to UBL and so equalize the ratings. W consider UBL and UBIL to be of
noderate systemic inmportance to the U K and Irish banking systens,
respectively.

We expect that inpairnent |osses will remain elevated through 2011 and 2012,
further delaying the bank's return to profitability. The negative outl ook
reflects the downside risk to this expectation, however.

A negative rating action could be triggered if we consider that the |inks

bet ween UBL and RBS are weakening, or if we revise UBL's SACP furt her
downward. This could arise, for exanple, if UBL fails to neet our already
beari sh expectations for earnings performance. In line with our previously
expl ai ned approach, we would not rate UBL or UBIL above the Irish sovereign
Therefore, a downgrade of the sovereign rating would likely trigger a simlar
rating action on UBL and UBI L.

A positive rating action would be nost likely to arise froma materia
increase in capitalization, or a marked inprovenent in asset quality that
shows evi dence of dim nishing downside earnings risk.

OTHER BANKS
The foll owi ng donestically focused Irish banks were not part of this review,
but we comment on them for conpl et eness.

Anglo Irish Bank Corp. Ltd.

We consider Anglo's circunstances to be different fromits domestically owned
peers, given the governnent's plans to run it down and, in our view, its
clearly stated desire to enforce burden-sharing on Anglo's senior unsecured
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and unguar ant eed bondhol ders. On June 23, 2011, we |lowered the long-term
counterparty credit rating on Anglo, which we consider a governnent-rel ated
entity (GRE) under our criteria, by one notch to 'CCC from'CCC+ . The
outl ook is negative.

Bar cl ays Bank Ireland PLC (BBI)

On April 6, 2011, we assigned a stable outlook to the 'A-' long-termrating on
BBl because, unlike its peers, we felt that it was reasonably well positioned,
saw no reason to change our view of its 'bbb-' SACP or its "core" group
status, and because a stable outlook mrrors that on the Irish sovereign (we
rate BBl a nmaxi mum of one notch above the sovereign). W subsequently affirned
the ratings on BBl on May 20, 2011.

RELATED CRI TERI A AND RESEARCH

Al articles listed below are available on RatingsDirect on the dobal Credit

Portal, unless otherw se stated.

* Republic of Ireland, June 30, 2011

* Anglo Irish Bank Corp. Ltd., July 5, 2011

e Anglo Irish Bank Downgraded To ' CCC On Reduced Government Support;
Qut | ook Negative, June 23, 2011

* Ratings Affirmed On Irish Bank Subsidi aries Rated Above The Sovereign
After Criteria Update, May 20, 2011

 Various Rating Actions Taken On Irish Banks Fol |l owi ng Fi nanci al Measures
Programme & Bank Restructuring Plan, April 6, 2011

e S&P Comments On Irish BICRA Revision To G oup 6 From G oup 4 On
Hei ght ened Economic And Industry Risks, Feb. 2, 2011

« Bank Capital Methodol ogy And Assunptions, Dec. 6, 2010

e« Stand-Alone Credit Profiles: One Conponent OF A Rating, Cct. 1, 2010

e Group Methodol ogy, April 22, 2009

* How Systemic |Inportance Plays A Significant Role In Bank Ratings, July 3,
2007

 Bank Rating Analysis Methodol ogy Profile, March 18, 2004

RATI NGS LI ST
Downgr aded; CreditWatch Action; Ratings Affirmed
To From

Allied Irish Banks PLC

Counterparty Credit Rating BB/ Negative/B BB/ Vat ch Neg/ B
AIB Goup (UK ) PLC

Counterparty Credit Rating BB-/Negative/B BB-/Watch Neg/B
Irish Life & Pernmanent PLC

Counterparty Credit Rating BB/ Negative/B BB+/ WAt ch Neg/ B
Bank of Irel and

Counterparty Credit Rating BB+/ Negative/B BB+/ Wat ch Neg/ B

KBC Bank Ireland PLC
Counterparty Credit Rating BBB+/ Negative/ A-2 BBB+ Watch Neg/ A-2
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U ster Bank Ireland Ltd.
U ster Bank Ltd.
Counterparty Credit Rating BBB+/ Negative/A-2 BBB+/ Watch Neg/ A-2

NB: This list does not include all ratings affected.

Additional Contact:
Financial Institutions Ratings Europe; FIG_Europe@standardandpoors.com

Conplete ratings information is avail able to subscribers of RatingsDirect on
the @ obal Credit Portal at www gl obal creditportal.com All ratings affected
by this rating action can be found on Standard & Poor's public Wb site at
www. st andar dandpoors. com Use the Ratings search box located in the |eft
colum. Alternatively, call one of the follow ng Standard & Poor's nunbers:
Client Support Europe (44) 20-7176-7176; London Press Ofice (44)
20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49) 69-33-999-225; Stockholm
(46) 8-440-5914; or Mscow 7 (495) 783-4009.
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